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TO AllIllinoisLicensedPropertyandCasualtyInsuranceCompanies

FROM JamesA Stephens ActingDirectorofInsurance

RE CB201503 TerrorismRiskInsuranceProgramReauthorizationActof
2015andFilingProceduresandRequirementsforTerrorismRelatedForms
RulesandRates

REPLYTO Forformsfilingquestions pleaseemail
KeithFanning P CComplianceUnit Email keithfanning@illinoisgov

Forquestionsregardingpolicyrenewal cancellation ornonrenewal pleaseemail
RobertRapp ConsumerServicesUnit Email robertrapp@illinoisgov

ThepurposeofthisbulletinistoadviseyouofcertainprovisionsoftheTerrorismRisk
InsuranceProgramReauthorizationActof2015amendingandextendingtheTerrorismRisk
InsuranceActof2002 theAct byreauthorization whichmayrequireinsurerstosubmitafiling
inthisstateofdisclosurenotices policylanguage andapplicableratesasaresultoftheAct For
furtherdetailsrelatedtotheAct pleaseconsulttheActitself

Background

Uncertaintyinthemarketsforcommerciallinespropertyandcasualtyinsurancecoveragearose
followingthesubstantiallossoflivesandpropertyexperiencedonSeptember11 2001 Soon
afterthesetragicevents manyreinsurersannouncedthattheywouldnolongerprovidecoverage
foractsofterrorisminfuturereinsurancecontracts Thisledtoaconcertedeffortonbehalfofall
interestedpartiestoseekafederalbackstoptofacilitatetheabilityoftheinsuranceindustryto
continuetoprovidecoveragefortheseunpredictableandpotentiallycatastrophicevents Asa
result CongressenactedandthePresidentsignedintolawinNovember2002theTerrorismRisk
InsuranceActof2002 TheAct Thisfederallawprovidedafederalbackstopfordefinedactsof
terrorismandimposedcertainobligationsoninsurers TheActwasextendedforatwoyear
periodcoveringProgramYears2006and2007 andforanadditionalsevenyearsthrough
December31 2014withtheenactmentoftheTerrorismRiskInsuranceProgram
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ReauthorizationActof2007 TheActhasnowbeenextendedagainwiththeenactmentofthe
TerrorismRiskInsuranceProgramReauthorizationActof2015 ThereauthorizedAct as
amendedandextended includedseveralchangesincluding

ExtendingtheprogramthroughDecember31 2020
FixingtheInsurerDeductibleat20 ofaninsurersdirectearnedpremiumofthe
precedingcalendaryearandthefederalshareofcompensationat85 ofinsuredlosses
thatexceedinsurerdeductiblesuntilJanuary1 2016 atwhichtimethefederalshareshall
decreaseby1percentagepointpercalendaryearuntilequalto80
RequiringtheSecretaryoftheTreasurycertifyactsofterrorisminconsultationwiththe
SecretaryofHomelandSecurity
Amendingtheprogramtriggertoapplytocertifiedactswithinsuredlossesexceeding
100millionforcalendaryear2015 120millionforcalendaryear2016 140million

forcalendaryear2017 160millionforcalendaryear2018 180millionforcalendar
year2019 and 200millionforcalendaryear2020andanycalendaryearthereafter
Themandatoryrecoupmentofthefederalsharethroughpolicyholdersurcharges
increasingto140percent from133percent
Theinsurancemarketplaceaggregateretentionamountbeingthelesserof 275billion
increasingannuallyby 2billionuntilitequals 375billion andtheaggregateamount
ofinsuredlossesforthecalendaryearforallinsurers Inthecalendaryearfollowingthe
calendaryearinwhichthemarketplaceretentionamountequals 375billion and
beginningincalendaryear2020itisrevisedtobethelesseroftheannualaverageofthe
sumofinsurerdeductiblesforallinsurersparticipatingintheProgramfortheprior3
calendaryearsassuchsumisdeterminedbytheSecretaryoftheTreasurybyregulation
RequiringtheSecretaryoftheTreasury notlaterthan9monthsafterthedateof
enactmentoftheAct toconductandcompleteastudyonthecertificationprocess
includingtheestablishmentofareasonabletimetablebywhichtheSecretarymustmake
anaccuratedeterminationonwhethertocertifyanactasanactofterrorism
RequiringinsurersparticipatingintheProgramtosubmittotheSecretaryoftheTreasury
foraCongressional reporttobesubmittedonJune30 2016andeveryJune30thereafter
informationregardinginsurancecoverageforterrorismlossesinordertoevaluatethe
effectivenessoftheProgram Theinformationtobeprovidedincludes linesofinsurance
withexposuretoterrorismlosses premiumsearnedoncoverage geographicallocationof
exposures pricingofcoverage thetakeuprateforcoverage theamountofprivate
reinsuranceforactsofterrorismpurchasedandsuchothermattersastheSecretary
considersappropriate Thisinformationmaybecollectedbyastatisticalaggregatorand
incoordinationwithStateinsuranceregulatoryauthorities
RequiringtheComptrollerGeneraloftheUnitedStatestocompleteastudyonthe
viabilityandeffectsoftheFederalGovernmentassessingandcollectingupfront
premiumsandcreatingacapitalreservefund
RequiringtheSecretaryofTreasurytoconductastudynotlaterthanJune30 2017and
everyJune30thereaftertoidentifycompetitivechallengessmallinsurersfaceinthe
terrorismriskinsurancemarketplace
RequiringtheSecretaryoftheTreasurytoappointanAdvisoryCommitteeonRisk
SharingMechanismstoprovideadvice recommendationsandencouragementwith
respecttothecreationanddevelopmentofnongovernmentalrisksharingmechanisms

320WestWashingtonSt
Springfield Illinois627670001

http insuranceillinoisgov
2



TheAdvisoryCommitteewillbecomposedof9memberswhoaredirectors officers or
otheremployeesofinsurers reinsurersorcapitalmarketparticipants
Changingtheterms programyear and transitionperiod to calendaryear
throughout

ThepurposeofthisbulletinistoadviseyouofcertainprovisionsoftheAct asextended that
mayrequireinsurerstosubmitafilinginthisstateofdisclosurenotices policylanguage and
applicableratesasaresultoftheAct

Thebulletinisdividedintothefollowingsections

I ImportantProvisionsintheActandthe2015Extension
II StandardFirePolicyLanguageException
III ProvisionforWorkers CompensationPolicies
IV RequirementsRegardingthe 5000000Thresholdand 100billionCap
V ExclusionsorLimitationsforLinesofBusinessNotDefinedas Propertyand

CasualtyInsurance undertheAct
VI RequirementsforExpeditedFilingReview
VII InformationaboutCommercialFormsandRatesRatingSystemandRatingRules

RequiredtobeFiledinIllinois
VIII AdditionalRemindersforAllCompanies
IX WithdrawalofCompanyBulletin200801
X EffectiveDate

I ImportantProvisionsintheActandthe2015Extension

DefinitionofinsurersthatmustparticipateintheTerrorismInsuranceProgram the
Program

Section1026 oftheActdefines insurer as anyentity includinganyaffiliatethereof
A thatis i licensedoradmittedtoengageinthebusinessofprovidingprimaryor

excessinsuranceinanyState ii notlicensedoradmittedasdescribedinclause i ifit
isaneligiblesurpluslinecarrierlistedontheQuarterlyListingofAlienInsurersofthe
NAIC oranysuccessorthereto iii approvedforthepurposeofofferingpropertyand
casualtyinsurancebyaFederalagencyinconnectionwithmaritime energy oraviation
activity iv aStateresidualmarketinsuranceentityorStateworkers compensation
fund or v anyotherentitydescribedinsection103f totheextentprovidedinthe
rulesoftheSecretaryissuedundersection103f B thatreceivesdirectearned
premiumsforanytypeofcommercialpropertyandcasualtyinsurancecoverage other
thaninthecaseofentitiesdescribedinsections103d and103f and C thatmeetsany
othercriteriathattheSecretarymayreasonablyprescribe

Definitionof PropertyandCasualtyInsurance

Section10212 oftheActdefines propertyand casualtyinsurance as A
commerciallinesofpropertyandcasualtyinsurance includingexcessinsurance
workers compensationinsurance anddirectorsandofficersliabilityinsurance and B
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doesnotinclude i FederalcropinsuranceissuedorreinsuredundertheFederalCrop
InsuranceAct 7USC 1501etseq oranyothertypeofcroporlivestockinsurance
thatisprivatelyissuedorreinsured ii privatemortgageinsurance asthattermis
definedinsection2oftheHomeownersProtectionActof1998 12USC 4901 ortitle
insurance iii financialguarantyinsuranceissuedbymonolinefinancialguaranty
insurancecorporations iv insuranceformedicalmalpractice v healthorlife
insurance includinggrouplifeinsurance vi floodinsuranceprovidedunderthe
NationalFloodInsuranceActof1968 42USC 4001etseq vii reinsuranceor
retrocessionalreinsurance viii commercialautomobileinsurance ix burglaryand
theftinsurance x suretyinsurance xi professionalliabilityinsurance or xii farm
ownersmultipleperilinsurance

Definitionof ActofTerrorism

Section1021 definesanactofterrorismforpurposesoftheAct Pleasenotethatthe
unmodifiedreferenceto theSecretary referstotheSecretaryoftheTreasury The
revisedSection1021 A states Theterm actofterrorism meansanyactthatis
certifiedbytheSecretary inconsultationwiththeSecretaryofHomelandSecurity and
theAttorneyGeneraloftheUnitedStates i tobeanactofterrorism ii tobea
violentactoranactthatisdangerousto I humanlife II property or III
infrastructure iii tohaveresultedindamagewithintheUnitedStates oroutsidethe
UnitedStatesinthecaseof I anaircarrierorvesseldescribedinparagraph 5 B or
II thepremisesofaUnitedStatesmission and iv tohavebeencommittedbyan

individualorindividuals aspartofanefforttocoercethecivilianpopulationofthe
UnitedStatesortoinfluencethepolicyoraffecttheconductoftheUnitedStates
Governmentbycoercion Section1021 B states Noactshallbecertifiedbythe
Secretaryasanactofterrorismif i theactiscommittedaspartofthecourseofawar
declaredbytheCongress exceptthatthisclauseshallnotapplywithrespecttoany
coverageforworkers compensation or ii propertyandcasualtyinsurancelosses
resultingfromtheact intheaggregate donotexceed 5000000 Section1021 C
and E specifythatthedeterminationsarefinalandnotsubjecttojudicialreviewand
thattheSecretaryoftheTreasurycannotdelegatethedeterminationtoanyone

Mandatoryavailabilityofterrorismcoverage

Allinsurers asdefinedintheActinSection1026 arerequiredbytheActtoparticipate
intheTerrorismInsuranceProgram theProgram andmakeavailablecoveragefor
insuredlossesinalloftheircoveredcommerciallinespolicies Suchcoverageshallnot
differmateriallyfromtheterms amountsorothercoveragelimitationsapplicableto
lossesarisingfromeventsotherthanactsofterrorism

Insurerssubjecttopolicyformregulationmustsubmitthepolicylanguagethatthey
intendtouseinthisstate Thepolicyshoulddefineactsofterrorisminwaysthatare
consistentwiththeAct asamended statelawandtheguidanceprovidedinthisbulletin
Thedefinitions termsandconditionsshouldbecompleteandaccuratelydescribethe
coveragethatwillbeprovidedinthepolicy Insurersmayconcludethatcurrentfilings
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areincompliancewiththeAct asamended statelawandtherequirementsofthis
bulletin

Disclosurenoticerequirements

AchangeintroducedintheTerrorismRiskInsuranceProgramReauthorizationActof
2007wasadisclosurerequirementforanypolicyissuedaftertheenactmentoftheAct
Specifically inadditiontootherdisclosurerequirementspreviouslycontainedinTRIA
insurerssince2007havehadtoprovideclearandconspicuousdisclosuretothe
policyholderoftheexistenceofthe 100billioncapunderSection103e 2 atthe
timeofofferandrenewalofthepolicy

TheDOIrequeststhatthedisclosurenoticesbefiledforinformationalpurposes The
disclosuresshouldcomplywiththerequirementsoftheAct asamended andshouldbe
consistentwiththepolicylanguagefiledbytheinsurer TheDepartmentoftheTreasury
InterimGuidancestatesthatinsurersshouldprovidedisclosuresandoffersthatcomply
withtheProgramregulationsandTRIA asamendedbythe2015ReauthorizationAct as
soonaspossibleandnotlaterthanApril13 2015

InsurersthatadopttheattachedNAICmodeldisclosurenotificationswithoutchangeare
notrequiredtofilesuchnotifications aslongastheyadvisetheDOIoftheadoptionwith
nochange

II StandardFirePolicyLanguageException

Anyterrorismexclusionorlimitationlanguagemustincludeanexceptionforfire
followingaterrorismloss Thisprovisiondoesnotapplytoexclusionsorlimitationsfor
terrorismlosesthatexceedtheActs 100billioncap Toensurethattheform
languageisclearandunambiguoustothepolicyholder thestandardfirepolicyexception
languagemustbeincludedontheterrorismcoverageexclusionorlimitationform
Insuredsmaynotwaivethisstatutorilymandatedcoverage

III ProvisionforWorkers CompensationPolicies

Workers compensationinsurancecoverageisstatutorilymandatedfornearlyallUS
employersandexemptionsarebarredinallstates Thus abusinesscannotvoluntarily
waiveworkers compensationinsurance orterrorismcoverageprovidedbyaworkers
compensationinsurancepolicy norcananinsurerexemptterrorismriskfromaworkers
compensationpolicy

IV RequirementsRegardingthe 5000000Thresholdand 100billionCap

TheIllinoisDepartmentofInsurance DOI willnotallowexclusionsofcoverageforacts
ofterrorismthatfailtobecertifiedlossessolelybecausetheyfallbelowthe 5000000
thresholdinSection1021 B oftheActonanypolicythatprovidescoverageforactsof
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terrorismthatfailtobecertified Insurersrequiredtofilepolicyformsmaysubmit
languagecontainingcoveragelimitationsforcertifiedlossesthatexceed 100billionin
theaggregate

V ExclusionsorLimitationsforLinesofBusinessNotDefinedas Propertyand
CasualtyInsurance undertheAct

ConsistentwiththeDOIpastpositionandpractices terrorismexclusionsorlimitations
onpersonallinespoliciesandcoverageswillbeprohibited

ConsistentwithDOIpastpositionandpractices somelimitationsincoverageforactsof
terrorismforcertaincommercial linesofbusinessnotdefinedas propertyandcasualty
insurance asdefinedintheActwillbeallowed subjecttothefollowingprovisions

Forpoliciesprovidingpropertyinsurancecoveragethefollowinglimitationsapply

Exclusionsforactsofterrorismapplyonlyiftheacts ofterrorismresults in
industry wideinsuredlossesthatexceed 25000000forrelatedincidentsthat
occurwithina72hourperiod
Exclusionsforactsofterrorismarenotsubjecttothelimitationsaboveif

Theactinvolvestheuse releaseorescapeofnuclearmaterials orthato
directlyorindirectlyresultsinnuclearreactionorradiationorradioactive
contamination
Theactiscarriedoutbymeansofthedispersalorapplicationofo
pathogenicorpoisonousbiologicalorchemicalmaterials or
Pathogenicorpoisonousbiologicalorchemicalmaterialsarereleased ando
itappearsthatonepurposeoftheterrorismwastoreleasesuchmaterials

Forpoliciesprovidingliabilityinsurancecoverage thefollowinglimitationsapply

Exclusionforactsofterrorismapplyonlyiftheacts ofterrorismresults in
industry wideinsuredlossesthatexceed 25000000forrelatedincidentsthat
occurwithina72 hourperiod or
Fiftyormorepersonssustaindeathorseriousphysicalinjuryforrelatedincidents
thatoccurwithina72hourperiod Forpurposesofthisprovisionseriousphysical
injurymeans

Physicalinjurythatinvolvesasubstantialriskofdeatho
Protractedandobviousphysicaldisfigurement oro
Protractedlossoforimpairmentofthefunctionofabodilymemberoro
organ

Exclusionsforactsofterrorismarenotsubjecttothelimitationsaboveif
Theactinvolvestheuse releaseorescapeofnuclearmaterials orthato
directlyorindirectlyresultsinnuclearreactionorradiationorradioactive
contamination
Theactiscarriedoutbymeansofthedispersalorapplicationofo
pathogenicorpoisonousbiologicalorchemicalmaterials or
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Pathogenicorpoisonousbiologicalorchemicalmaterialsarereleased ando
itappearsthatonepurposeoftheterrorismwastoreleasesuchmaterials

Anypreviouslyfiledandacceptedterrorismexclusionsorlimitationsforlinesof
businessnotdefinedas PropertyandCasualtyInsurance undertheActarestillvalidin
IllinoistotheextentthattheydonotconflictwiththeActorthe2015Extension

VI RequirementsforExpeditedFilingReview

IllinoiswillvoluntarilyexpediteallterrorismrelatedformandratefilingsuntilApril1
2015 givingfirstpreferencetoformfilingsthatmustcomplywiththe2015extension
changestotheAct

Illinoislawisveryspecificregardingwhichinsurersmustfileforms ratesrating
systemsratingruleswiththeDOIandforwhichlinesofbusinesssuchformsratesrules
mustbefiled ToassisttheDOIinexpeditingreviewofyourrequiredformsratesrating
systemsratingrules pleasedonotfilenonrequiredformsratesratingsystemsrating
rulesunlessspecificallyaskedtodoso Ifyouareunsurewhichinsurers orwhich
commercialformsratesmustbefiled pleasereadSectionVIIbelow

FilersshouldusetheSERFFsystemforsubmittingsuchfilings Filersshouldusethe
term TRIA2015 intheproductnamefieldinSERFFtoindicateafilingrelatedto
terrorism madeinconnectionwiththeTerrorismRiskInsuranceProgram
ReauthorizationActof2015

VII InformationaboutCommercialFormsandRatesRatingSystemandRatingRules
RequiredtobeFiledinIllinois

Commercialformsrequiredtobefiled

TheActdoesnotchangestatelawsregardingwhichinsurersmustfileformswiththe
Director

Illinoislaw 215ILCS5143 requiresallcompanieswritinglinesofinsurancefoundin
Class2 exceptaccidentandhealth andClass3ofSection4oftheIllinoisInsurance
Codetofilepolicyforms endorsements etc exceptforthefollowing formsissuedby
surpluslinescompanies riskretentiongroups syndicates licensedcaptives orfarm
mutuals suretycontractsorfidelitybonds formsissuedto industrialinsureds as
definedinSection121208 exceptforWorkers Compensationpolicies and
manuscriptformsissuedtoindividualrisks

Section1432 oftheIllinoisInsuranceCode 215ILCS51432 permitstheDirector
ofInsurancetodisapproveanypolicyform rider certificate applicationblankorother
materialifit i violatesanyprovisionoftheIllinoisInsuranceCode ii contains
inconsistent ambiguous ormisleadingclauses or iii containsexceptionsand
conditionsthatwillunreasonablyordeceptivelyaffecttherisksthatarepurportedtobe
assumedbythepolicy IftheDirectordisapprovesapolicyorformunderSection
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1432 theDirectormayordertheinsurertodiscontinueitsuse

CommercialratesratingsystemsratingrulesrequiredtobefiledinIllinois

a Insurersthatmustfileratesratingsystemsratingrules

TheActdoesnotchangestatelawsorregulationsregardingwhichinsurersmustfile
commerciallinesratesratingsystemsratingrulesinIllinois Onlylicensedinsurers
mustfileratesratingsystemsratingrulesinIllinois Section44512 oftheIllinois
InsuranceCodeexemptssurpluslinesinsurersfromfilingratesratingsystemsrating
rules Inaddition riskretentiongroups syndicates farmmutuals andlicensed
captivesarenotrequiredtofileratesratingsystemsratingrules

b FormRF3ratinginformationrequiredtobefiled

AFormRF3mustbefiledforanyratelevelchangeaffectinganyofthekindsof
businessenumeratedinClass2andClass3ofSection4ofIllinoisInsuranceCode
FormRF3sarerequiredofallinsurersexceptforthefollowingexceptions surplus
lines farmmutuals reinsurance oceanmarine aircraft titleinsurance accidentand
health riskretentiongroups self insuredcaptives inlandmarineriskswhichby
generalcustomarenotwrittenaccordingtomanualratesorratingplans and
individuallyratedrisks

NOTE Ifaratechangeincludesanincreaseordecreaseinrateleveldueto
terrorism pleasestatesointheFormRF3sectiontitled Briefdescriptionoffiling

c Ratesratingsystemsratingrulesrequiredtobefiled

TheActdoesnotchangestatelawsregardingwhichcommerciallinesratesand
rulesmustbefiledwiththeDirector

AdministrativeRules754 929 2302 and2902 Title50 ILAdmCode require
onlythefollowingcommerciallinesratesratingsystemsandratingrulestobe
filedinIllinois

taxicab
liquorliability
medicalmalpractice notsubjecttotheAct
workers compensation and
groupinlandmarine

NOTE Allothercommercial linesratesratingsystemsandratingrulesare
notrequiredtobefiledwiththeDOI

VIII AdditionalRemindersforAllCompanies
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Insurersmustcomplywithalllawsregardingcancellationofcommercialinsurance
policies includingbutnotlimitedtothefollowingprovisions Sections14314 14316
14316a and14323oftheIllinoisInsuranceCode

Insurersmustcomplywithalllawsregardingrenewalandnonrenewalofcommercial
insurancepolicies includingbutnotlimitedto thefollowing Sections14317and
14317aoftheIllinoisInsuranceCodepertainingtononrenewalofcommercialinsurance
policiesandrenewalofcommercialinsurancepolicieswithmaterialchangein
coverages deductiblesorincreaseinpremium

IX WithdrawalofCompanyBulletin200801

TheDOIhasincludedinthisbulletinanyprovisionsthatremainineffectfrompreviously
issuedCompanyBulletin200801 CompanyBulletin200801isherebywithdrawnand
isnolongereffective

X EffectiveDate

ThisbulletinshalltakeimmediateeffectandshallexpireonDecember31 2020 unless
CongressextendsthedurationoftheAct Thevoluntaryexpeditedfilingprocedures
discussedinthisbulletinshallexpireonApril1 2015

320WestWashingtonSt
Springfield Illinois627670001

http insuranceillinoisgov
9



DisclosureNo 1

POLICYHOLDERDISCLOSURE
NOTICEOFTERRORISM
INSURANCECOVERAGE

YouareherebynotifiedthatundertheTerrorismRiskInsuranceAct asamended youhavearighttopurchaseinsurancecoverageforlosses

AsdefinedinSection1021 oftheActresultingfromactsofterrorism Theterm actofterrorism meansanyactoractsthatarecertifiedbythe

SecretaryoftheTreasury inconsultationwiththeSecretaryofHomelandSecurity andtheAttorneyGeneraloftheUnitedStates tobeanactof

terrorism tobeaviolentactoranactthatisdangeroustohumanlife property orinfrastructure tohaveresultedindamagewithintheUnitedStates

oroutsidetheUnitedStatesinthecaseofcertainaircarriersorvesselsorthepremisesofaUnitedStatesmission andtohavebeencommittedbyan

individualorindividualsaspartofanefforttocoercethecivilianpopulationoftheUnitedStatesortoinfluencethepolicyoraffecttheconductof

theUnitedStatesGovernmentbycoercion

YOUSHOULDKNOWTHATWHERECOVERAGEISPROVIDEDBYTHISPOLICYFORLOSSESRESULTINGFROMCERTIFIEDACTS
OFTERRORISM SUCHLOSSESMAYBEPARTIALLYREIMBURSEDBYTHEUNITEDSTATESGOVERNMENTUNDERAFORMULA
ESTABLISHEDBYFEDERALLAW HOWEVER YOURPOLICYMAYCONTAINOTHEREXCLUSIONSWHICHMIGHTAFFECTYOUR
COVERAGE SUCHASANEXCLUSIONFORNUCLEAREVENTS UNDERTHEFORMULA THEUNITEDSTATESGOVERNMENT
GENERALLYREIMBURSES85 THROUGH2015 84 BEGINNINGONJANUARY1 2016 83 BEGINNINGONJANUARY1 2017
82 BEGINNINGONJANUARY1 2018 81 BEGINNINGONJANUARY1 2019and80 BEGINNINGONJANUARY1 2020 OF
COVEREDTERRORISMLOSSESEXCEEDINGTHESTATUTORILYESTABLISHEDDEDUCTIBLEPAIDBYTHEINSURANCE
COMPANYPROVIDINGTHECOVERAGE THEPREMIUMCHARGEDFORTHISCOVERAGEISPROVIDEDBELOWANDDOESNOT
INCLUDEANYCHARGESFORTHEPORTIONOFLOSSTHATMAYBECOVEREDBYTHEFEDERALGOVERNMENTUNDERTHE
ACT

YOUSHOULDALSOKNOWTHATTHETERRORISMRISKINSURANCEACT ASAMENDED CONTAINSA 100BILLIONCAPTHAT
LIMITSUS GOVERNMENTREIMBURSEMENTASWELLASINSURERS LIABILITYFORLOSSESRESULTINGFROMCERTIFIED
ACTSOFTERRORISMWHENTHEAMOUNTOFSUCHLOSSESINANYONECALENDARYEAREXCEEDS 100BILLION IFTHE
AGGREGATEINSUREDLOSSESFORALLINSURERSEXCEED 100BILLION YOURCOVERAGEMAYBEREDUCED

AcceptanceorRejectionofTerrorismInsuranceCoverage
Iherebyelecttopurchaseterrorismcoverageforaprospectivepremiumof
Iherebydeclinetopurchaseterrorismcoverageforcertifiedactsofterrorism IunderstandthatIwillhavenocoverage
forlossesresultingfromcertifiedactsofterrorism

PolicyholderApplicantsSignature InsuranceCompany

PrintName PolicyNumber

Date

2015NationalAssociationofInsuranceCommissioners
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DisclosureNo 2

POLICYHOLDERDISCLOSURE
NOTICEOFTERRORISM
INSURANCECOVERAGE

Coverageforactsofterrorismisincludedinyourpolicy YouareherebynotifiedthatundertheTerrorismRiskInsuranceAct as

amendedin2015 thedefinitionofactofterrorismhaschanged AsdefinedinSection1021 oftheAct Theterm actof

terrorism meansanyactoractsthatarecertifiedbytheSecretaryoftheTreasury inconsultationwiththeSecretaryof

HomelandSecurity andtheAttorneyGeneraloftheUnitedStates tobeanactofterrorism tobeaviolentactoranactthatis

dangeroustohumanlife property orinfrastructure tohaveresultedindamagewithintheUnitedStates oroutsidetheUnited

StatesinthecaseofcertainaircarriersorvesselsorthepremisesofaUnitedStatesmission andtohavebeencommittedbyan

individualorindividualsaspartofanefforttocoercethecivilianpopulationoftheUnitedStatesortoinfluencethepolicyor

affecttheconductoftheUnitedStatesGovernmentbycoercion Underyourcoverage anylossesresultingfromcertifiedactsof

terrorismmaybepartiallyreimbursedbytheUnitedStatesGovernmentunderaformulaestablishedbytheTerrorismRisk

InsuranceAct asamended However yourpolicymaycontainotherexclusionswhichmightaffectyourcoverage suchasan

exclusionfornuclearevents Undertheformula theUnitedStatesGovernmentgenerallyreimburses85 through2015 84

beginningonJanuary1 2016 83 beginningonJanuary1 2017 82 beginningonJanuary1 2018 81 beginningon

January1 2019and80 beginningonJanuary1 2020 ofcoveredterrorismlossesexceedingthestatutorilyestablished

deductiblepaidbytheinsurancecompanyprovidingthecoverage TheTerrorismRiskInsuranceAct asamended containsa

100billioncapthatlimitsUS Governmentreimbursementaswellasinsurers liabilityforlossesresultingfromcertifiedacts

ofterrorismwhentheamountofsuchlossesexceeds 100billioninanyonecalendaryear Iftheaggregateinsuredlossesforall

insurersexceed 100billion yourcoveragemaybereduced

Theportionofyourannualpremiumthatisattributabletocoverageforactsofterrorismis anddoesnotincludeany

chargesfortheportionoflossescoveredbytheUnitedStatesgovernmentundertheAct

IACKNOWLEDGETHATIHAVEBEENNOTIFIEDTHATUNDERTHETERRORISMRISKINSURANCEACT AS
AMENDED ANYLOSSESRESULTINGFROMCERTIFIEDACTSOFTERRORISMUNDERMYPOLICYCOVERAGE
MAYBEPARTIALLYREIMBURSEDBYTHEUNITEDSTATESGOVERNMENTANDMAYBESUBJECTTOA 100
BILLIONCAPTHATMAYREDUCEMYCOVERAGE ANDIHAVEBEENNOTIFIEDOFTHEPORTIONOFMY
PREMIUMATTRIBUTABLETOSUCHCOVERAGE

PolicyholderApplicantsSignature

PrintName

Date

NameofInsurer
PolicyNumber

2015NationalAssociationofInsuranceCommissioners
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